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FHHE . This article selects the former leader of Chinese medicine industry — KANGMEI
PHARMACEUTICAL CO., LTD as the research object, combining its financial data in 2017

annual report with the ¢ Announcement on the Correction of Previous Accounting Errors’
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released in 2019 to restate the statement. We explore its motivation, logic and methods of
financial fraud by analyzing the financial data before and after 2017 corrections and the
financial data from 2014 to 2018. Starting from the aspect of audit object, analyzing the

reasons for audit failure, and finally drawing a series of revelations.
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FIHE . Certified public accountants have large disputes over the content and preparation
process of the project audit program. The audit strategy should take into account the
business and industry nature of the auditee, as well as areas where material misstatement
risks are high. During the stage of planning audit work, certified public accountants shall use
analytical procedures to further understand the business situation of the organization and
identify potential risks so as to reduce audit risks to an acceptable low level. By conducting
trend analysis test on related financial statement items of the media company, this case
determines the material misstatement risks of financial statement arising from error or
fraud, and explains the application process of analysis procedures in the overall audit strategy
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FHHE . In recent years, with the adjustment of industrial structure and the increase
in demand for optimizing resource allocation, the M&A market has been in a hot state.
Corporate M&.A is a type of high-risk and high-return “capital game’. Successful M& A can
help companies transform and upgrade, expand business areas and even integrate industrial
chains. Failing M&.A can only increase the financial burden of the enterprise and make the
company’s capital flow broken, which led to bankruptcy. In this process. various risks affect
the success of M&A, of which financial risk occupies an important position, and even
becomes a key factor for success. So understanding and preventing financial risks is
particularly important.

This article focuses on the financial risks in Chinese cross-border M&.A. It analyses the
financial risks in cross-border ME&A from a theoretical level, including pricing risk,
financing risk and payment risk, exchange rate risk, and financial integration risk. On this
basis, the article takes JL Corporation’s M& A of WOL as an example to specifically analyse

the financial risks involved in this process and the preventive measures. Finally, the case is
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summarized, hoping to provide some opinions and suggestions for the prevention of financial

risks for Chinese companies, which are in the process of implementing cross-border ME&-A.
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